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ABSTRACT 

This article discusses the role of sharia financial education and literacy in increasing 

community economic participation. In an era where Islamic finance is increasingly in 

demand, a good understanding of Islamic financial principles and products is crucial. This 

research uses qualitative methods with literature analysis and in-depth interviews to explore 

the extent to which Islamic financial literacy influences economic participation. The research 

results show that increasing sharia financial literacy contributes significantly to increasing 

economic participation through better understanding of sharia financial products, increased 

trust in the sharia financial system, and wiser financial decision making. This article 

recommends that financial institutions, governments and educational institutions improve 

sharia financial education and literacy programs to encourage financial inclusion and 

economic prosperity in society. 
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INTRODUCTION 

Islamic finance has experienced rapid growth in recent decades, becoming a 

significant financial sector in many countries, including Indonesia. Islamic finance offers an 

alternative based on sharia principles, which not only avoids riba (interest) but also 

emphasizes fairness, transparency and ethics in economic transactions. In this context, sharia 

financial education and literacy are very important to increase public understanding and 

participation in this financial system. 

Financial literacy, in general, refers to an individual's ability to understand and use a 

variety of financial concepts to make effective decisions regarding money management, 

investments, and financial planning. Within the sharia framework, financial literacy also 

includes an understanding of sharia financial principles and products, such as mudharabah, 

musyarakah, murabahah, and others. Good education in sharia finance can help people 

become more familiar with and utilize sharia financial products, which in turn can increase 

economic inclusion and participation. 

However, the challenges in increasing sharia financial literacy are still quite large. 

Lack of knowledge and understanding of the basic principles of Islamic finance is often a 

major barrier. Factors such as lack of adequate educational resources, lack of training for 
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teaching staff, and minimal outreach regarding sharia financial products are some of the 

causes of low sharia financial literacy in society. Therefore, the role of education in 

introducing and deepening understanding of Islamic finance is very crucial. 

Effective education can be carried out through various media and approaches, 

including formal education, seminars, workshops, and financial literacy campaigns involving 

various stakeholders, such as the government, financial institutions, and community 

organizations. Through a comprehensive and structured approach, it is hoped that the public 

can gain a deep understanding of the principles of Islamic finance as well as the products and 

services offered. Apart from that, sharia financial literacy programs involving religious 

leaders and local communities can also be an effective means of disseminating information 

and increasing public awareness. 

This article will discuss how sharia financial education and literacy can contribute to 

increasing community economic participation. The main focus of this discussion is 

identifying effective strategies in educating the public about Islamic finance and evaluating 

the impact of Islamic financial literacy on the level of community economic participation. 

With a better understanding of the role of sharia financial education and literacy, it is hoped 

that solutions can be found to overcome existing obstacles and expand public access to sharia 

financial services. 

Apart from that, this article will also explore successful examples of various sharia 

financial literacy programs that have been implemented in various regions. By studying these 

cases, we can understand the key factors that contributed to the success of these programs 

and how these principles can be applied in other areas. This research will also include an 

analysis of the role of technology in supporting sharia financial education and literacy, 

including the use of digital platforms and social media to disseminate information and 

increase community involvement. 

Ultimately, through effective sharia financial education and literacy, it is hoped that 

the public can better understand and utilize sharia financial products, which in turn can 

increase financial inclusion and economic participation. This will not only provide economic 

benefits for individuals and households, but can also contribute to broader and sustainable 

economic growth. 

 

RESEARCH METHOD 

This research uses a qualitative approach with literature study methods and in-depth 

interviews. A literature study was carried out to collect information from various academic 

sources, research reports and publications related to Islamic finance. In-depth interviews were 

conducted with Islamic finance experts, practitioners and the general public to gain direct 

insight into the level of Islamic financial literacy and its impact on economic participation. 

 

RESULTS AND DISCUSSION 

Based on research that has been conducted, it was found that sharia financial education 

and literacy have a significant role in increasing community economic participation. The 

following are some of the main findings resulting from the discussions and data analysis that 
have been carried out: 

1. Increasing Public Understanding and Awareness 

Sharia financial education and literacy has proven effective in increasing 

public understanding and awareness of sharia financial principles. Educational 

programs involving seminars, workshops and financial literacy campaigns 

significantly increase public knowledge regarding sharia financial products such as 
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sharia savings, financing and investment. An educated public is more likely to 

understand the benefits and unique characteristics of Islamic finance, which are 

different from conventional financial systems. 

2. Positive Influence on Financial Attitudes and Behavior 

Sharia financial literacy not only increases knowledge, but also influences 

people's financial attitudes and behavior. Individuals who have good sharia financial 

literacy tend to be wiser in managing their finances, including in terms of financial 

planning, debt management and investment decision making. They are more likely to 

choose financial products that comply with sharia principles and avoid financial 

practices that are not in accordance with Islamic values. 

3. Increasing Financial Inclusion 

One of the important impacts of sharia financial education and literacy is 

increasing financial inclusion. People who previously did not have access to or were 

not interested in conventional financial services are becoming more open and 

interested in using sharia financial products. This can be seen from the increase in the 

number of sharia savings accounts, sharia microfinancing, and participation in sharia 

investments. This higher financial inclusion contributes to increasing community 

economic participation, especially among the lower middle economic groups. 

4. The Role of Technology in Sharia Financial Education 

Information and communication technology plays an important role in 

supporting sharia financial education and literacy. The use of digital platforms, 

mobile applications and social media has expanded the reach of sharia financial 

education programs, making them more accessible to various levels of society. This 

technology-based educational program not only increases the effectiveness of 

information dissemination but also increases community involvement in financial 

literacy activities. 

5. Stakeholder Involvement 

The success of sharia financial education and literacy programs is greatly 

influenced by the involvement of various stakeholders, including the government, 

financial institutions, educational institutions and community organizations. Good 

collaboration between these stakeholders enables the implementation of 

comprehensive and sustainable educational programs. The government, for example, 

can play a role in providing supportive regulations and policies, while financial 

institutions can provide products and services that suit people's needs. 

6. Obstacles and Challenges 

Although there has been a significant increase in Islamic financial literacy, 

there are still several obstacles and challenges that need to be overcome. Key 

challenges include a lack of adequate educational resources, limited access to 

information in remote areas, and cultural resistance to change. Apart from that, there 

are still many people who do not fully understand Islamic financial concepts in depth, 

so more intensive and sustainable educational efforts are needed. 

7. Sharia Financial Literacy Level 
The research results show that the level of sharia financial literacy among the 

community is still low. Many people do not understand the basic concepts of sharia 

finance, such as the principle of profit sharing, the prohibition of usury, and the 

concept of zakat. Limited education and lack of socialization from sharia financial 

institutions are the main factors in this low literacy. 

8. The Role of Education in Increasing Sharia Financial Literacy 
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Education has a key role in increasing sharia financial literacy. 

Comprehensive and structured educational programs can help people understand 

various sharia financial products and services. Financial institutions, governments 

and non-government organizations can collaborate to organize seminars, workshops 

and educational campaigns aimed at increasing sharia financial literacy. 

9. The Impact of Sharia Financial Literacy on Economic Participation 

Increasing sharia financial literacy has a positive impact on community 

economic participation. People who have a good understanding of sharia finance tend 

to be more active in using sharia financial products and services, such as sharia 

savings, financing and investment. This can increase financial inclusion and 

encourage more equitable and sustainable economic growth. 

 

CONCLUSION 

Sharia financial education and literacy play an important role in increasing 

community economic participation. Through increased understanding, changes in attitudes 

and behavior, and increased financial inclusion, Islamic financial literacy contributes to the 

economic well-being of individuals and society as a whole. Therefore, joint efforts are needed 

from various parties to continue to develop and expand sharia financial education programs 

so that the benefits can be felt by all levels of society. 
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